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KACZMAREK FINANCIAL SERVICES LLC

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31 2010 AND 2009

Note Summary of Significant Accounting Policies

Description of Business

KACZMAREK FINANCIAL SERVICES LLC Company is registered broker-dealer

headquartered in Weirton West Virginia The Companys services include conducting business
in mutual funds and variable life or annuities The Company was organized as limited liability

company in September 2006 with perpetual period of duration The Company is registered as
broker-dealer from the Securities and Exchange Commission SEC member of the

Financial Industry Regulatory Authority FINRA and member of the Securities Investor
Protection Corporation SIPC

Revenue Recognition
The Companys revenue is derived from commissions earned on the sale of mutual fund and
variable life or annuities Any transactions with mutual fund houses are consummated directly
between the customer and the mutual fund house The Company received commission as an
agent

Cash Equivalents

The Company defines cash equivalents as highly liquid investments with original maturities of
less than 90 days which are not held for sale in the ordinary course of business

Furniture and Equ4ment
Furniture and equipment is stated at cost less accumulated depreciation Depreciation is

provided by the straight-line method over the estimated useful lives of the depreciable assets
which ranges from three to seven years

Amortizable Intangible Assets

Included in other non-current assets are amortizable intangible assets such as trademarks which
are amortized over five years by the straight-line method

Income Taxes

The Company is single member limited liability company and is not recognized as reporting
entity under the Internal Revenue Code for Taxation purposes Accordingly the Company does
not file separate income tax return The effects of the Companys operations are passed
through to the member for taxation purposes

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period Actual results could differ from those estimates
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KACZMAREK FINANCIAL SERVICES LLC

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31 2010 AND 2009

Note Financial Instruments and Concentration of Risk

Financial instruments subject to risk concentration are cash and cash equivalents The Company
maintains depository cash and certificates of deposit with one banking institution Depository
accounts are insured by the Federal Depository Insurance Corporation FDIC to maximum
of $250000 per bank per depositor Total cash and cash equivalents for the Company did not
exceed the FDIC insured limit as of December 31 2010

Note Commitments and Contingencies

The Company has no commitments and contingencies

Note Related party Transactions

The Companys managing member personally contributes capital to pay for significant amount
of the Companys operating and capital expenditures of the Company Amounts contributed
from the member are $6309 and $9600 for the years ended December 31 2010 AND 2009
which are presented as members contribution in the accompanying balance sheets The
company operates from office premises provided by its member The cost of the premises and
the administrative services provided by its member are considered insignificant Financial

position and results of operations would differ from the amounts in the accompanying financial

statements if these transactions with related parties did not exist

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule

5c3-1Rule which requires the maintenance of minimum net capital The Rule prohibits
the Company from engaging in securities transactions at any time the Companys net capital as
defined by the Rule is less than $5000 or if the ratio of aggregate indebtedness to net capital
both as defined exceed 15 to and the rule of applicable exchange provides that equity

capital may not be withdrawn or cash dividends paid if the resulting net capital ratio exceeds 10
to

At December 31 2010 the Company has net allowable capital of $6094 which was $1094 in

excess of the required net capital of $5000 The Companys aggregate indebtedness to net

capital ratio is 0.17 to as of December 31 2010 Furniture and equipment and other
current/non-current assets reflected in the accompanying balance sheets are not allowable assets

for the purpose of computing minimum net capital under the Rule The Companys exemption
from the reserve requirements of Rule 5c3- Customer Protection Rule is under the provisions
of Paragraph k1 in that the Company does not receive or hold customer funds or securities in

the course of providing its services
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